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E.O. 11652: N/A 
TAGS: EAL ENRG FR 

SUBJECT: INCREASED ERENCH ENERGY PRICES 

1. GOF HAS ANNOUNCED NEW ENERGY PRICES EFEECTIVE JANUARY 

1 . PRICE INCREASES, WHICH WERE HELD BY MINISTRY OF FIN- 
ANCE TO LOWEST POSSIBLE LEVEL, ARE DESIGNED PRIMARILY TO 
ALLOW RECOVERY OE INCREASED CRUDE COSTS IN THE CASE OE 
PETROLEUM PRODUCTS (LAST PRICE INCREASE HAVING BEEN IN 
AUGUST), AND TO REDUCE FINANCIAL BURDEN ON STATE 

GAS AND ELECTRICITY MONOPOLIES. 

2. MAJOR PETROLEUM PRODUCT PRICE INCREASE IS FOR INDUS- 
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CENT OR 35 FRANCS/TON (APPROXIMATELY $7.50) AT REEINERY. 
GOVERNMENT INTENT IN LOADING PRICE INCREASE ON FUEL OIL 
IS TO ENCOURAGE CONSERVATION BY INDUSTRY, WHICH HAS SO 
EAR PROVED DISAPPOINTING (INDUSTRIAL EUEL OIL CONSUMPTION 
ACTUALLY ROSE IN 1974, BY AN ESTIMATED 1-2 AS OPPOSED TO 
ESTIMATED 6 DECREASE IN OVERAL CONSUMPTION RELATIVE TO 
1972). PRICE OF DOMESTIC HEATING OIL WAS INCREASED BY 
APPROXIMATELY 4 PERCENT BUT NO NEW CONSUMPTION DECREASES 
EXPECTED FROM THIS MEASURE BEYOND THOSE ALREADY ANTICIPA- 
TED EROM EUEL ALLOCATION AND RATIONING SCHEME IN EEFECT 
SINCE LAST EALL. GASOLINE PRICES ALSO INCREASED BY 1.5 
PERCENT, MOST OE WHICH HOWEVER IS TO GO TO RETAILERS 
RATHER THAN REEINERS. REFINERS WILL NOT BE SATISFIED 
WITH EXTENT OE PRICE INCREASES, WHICH REPRESENT LESS THAN 
HALF OF AMOUNT THEY HAD REQUESTED, BUT THEY UNLIKELY TO GET 
ANY IMMEDIATE SATISEACTION EROM GOE WHICH IS CONTINUING 
ITS DEELATIONARY LINE. EULL BREAKDOWN OF NEW PETROLEUM 
PRODUCT PRICE STRUCTURE, TAXES, ETC, WILL BE EORWARDED IN 
NEXT EEW DAYS AS SOON AS RECEIVED EROM MINISTRY OE EINAN- 
CE. 

3. NATURAL GAS PRICES EOR INDUSTRIAL USERS WILL INCREASE 
20 PERCENT EOR INDUSTRIAL CUSTOMERS (AGAIN TO ENCOURAGE 
EUEL ECONOMY AND TO AVOID SHIETS EROM EUEL OIL TO PRE- 
VIOUSLY UNDERPRICED GAS); PRICE EOR DOMESTIC CUSTOMERS 
WILL INCREASE ONLY 9 PERCENT. THESE PRICE INCREASES WILL 
ENABLE GAZ DE ERANCE TO REDUCE ITS EXPECTED 1975 DEEICIT 
AND TO BID SOMEWHAT HIGHER EOR EUTURE IMPORTED LNG SUP- 
PLIES; THEY WILL ALSO IMPROVE EINANCIAL POSITION OF 
STATE-OWNED ELE GROUP WHICH PRODUCES NOST OE ERANCE'S 
DOMESTIC GAS. 

4. ELECTRICITY PRICES ALSO INCREASED MOST HEAVILY EOR 
LARGE SCALE USERS. HIGH-TENSION RATES INCREASED BY 19 
PERCENT, WHILE MEDIUM AND LOW TENSION RATES INCREASED BY 
12 AND 4 PERCENT RESPECTIVELY. INCREASES WILL ALLOW 
ELECTRICITE DE ERANCE TO RECOUP INCREASED EUEL COSTS, AS 
WELL AS IMPROVE ITS WEAK EINANCIAL POSITION (PREVIOUSLY 
ESTIMATED DEFICIT OF 3 BILLION FRANCS MAY BE REDUCED TO 

1 BILLION BY THIS MEASURE). 
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